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Independent Auditor’s Report

To the Board of Directors
Spindletop Center
Beaumont, Texas

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of Spindletop Center,
as of and for the year ended August 31, 2022, and the related notes to the financial statements, which
collectively comprise Spindletop Center’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial position of the governmental activities, the discretely presented component unit,
each major fund, and the aggregate remaining fund information of Spindletop Center, as of August 31,
2022, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS), the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards),
and the Guidelines for Annual Financial and Compliance Audits of Community Mental Health and Mental
Retardation Centers. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Spindletop Center, and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Adoption of New Accounting Standard

As discussed in Note 1 to the financial statements, Spindletop Center has adopted the provisions of
Government Accounting Standards Board (GASB) Statement No. 87, Leases, for the year ended August
31, 2022. Accordingly, a restatement has been made to the Governmental Activities net position as of
September 1, 2021, to restate beginning net position. Our opinions are not modified with respect to this
matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Spindletop Center’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS,
Government Auditing Standards, and the Guidelines for Annual Financial and Compliance Audits of
Community Mental Health and Mental Retardation Centers will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Guidelines for
Annual Financial and Compliance Audits of Community Mental Health and Mental Retardation Centers,
we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Spindletop Center’s internal control. Accordingly, no such
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Spindletop Center’s ability to continue as a going concern for
a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control–related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 6 12 and 47 48 be presented to
supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Center’s basic financial statements. The accompanying schedule of
expenditures of state and federal awards is presented for purposes of additional analysis as required by
the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and the State of Texas Single Audit Circular and is also not a required part of the financial
statements. The schedule of expenditures of state and federal awards is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion the schedule of expenditures of state and federal awards is fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the introductory and statistical sections but does not include the basic financial
statements and our auditor’s report thereon. Our opinions on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.
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In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 16,
2022 on our consideration of Spindletop Center’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Spindletop Center’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Spindletop Center ’s internal control over financial reporting and
compliance.

Abilene, Texas
December 16, 2022
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with

Government Auditing Standards

To the Board of Directors
Spindletop Center
Beaumont, Texas

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of Spindletop Center, as of and for the year ended August 31, 2022, and the related notes to
the financial statements, which collectively comprise Spindletop Center’s basic financial statements and
have issued our report thereon dated December 16, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Spindletop Center's
internal control over financial reporting (internal control) as the basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Spindletop Center’s
internal control. Accordingly, we do not express an opinion on the effectiveness of Spindletop Center’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. Amaterial weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Spindletop Center's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Abilene, Texas
December 16, 2022
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Independent Auditor’s Report on Compliance for Each Major Federal and State Program; Report on
Internal Control Over Compliance; and Report on the Schedule of Expenditures of Federal and State

Awards Required by the Uniform Guidance and the State of Texas Single Audit Circular

To the Board of Directors
Spindletop Center
Beaumont, Texas

Report on Compliance for Each Major Federal and State Program

Qualified and Unmodified Opinions

We have audited Spindletop Center’s (the Center) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement, State of Texas Single
Audit Circular (TSAC) and Guidelines for Annual Financial and Compliance Audits of Community Mental
Health and Mental Retardation Centers that could have a direct and material effect on each of the
Center’s major federal and state programs for the year ended August 31, 2022. The Center’s major
federal and state programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Qualified Opinion on COVID 19 Provider Relief Fund and American Rescue Plan Rural Distribution

In our opinion, except for the noncompliance described in the Basis for Qualified and Unmodified
Opinions section of our report, Spindletop Center complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on COVID 19 Provider Relief
Fund and American Rescue Plan Rural Distribution for the year ended August 31, 2022.

Unmodified Opinion on Each of the Other Major Federal and State Programs

In our opinion, Spindletop Center complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its other major federal and
state programs identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs for the year ended August 31, 2022.

Basis for Qualified and Unmodified Opinions

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, Audit Requirements for Federal Awards (Uniform
Guidance), State of Texas Single Audit Circular (TSAC), and Guidelines for Annual Financial and
Compliance Audits of Community Mental Health and Mental Retardation Centers.
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Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Spindletop Center and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified and
unmodified opinions on compliance for each major federal and state program. Our audit does not
provide a legal determination of Spindletop Center’s compliance with the compliance requirements
referred to above.

Matter Giving Rise to Qualified Opinion on COVID 19 Provider Relief Fund and American Rescue Plan
Rural Distribution

As described in the accompanying schedule of findings and questioned costs, Spindletop Center did not
comply with requirements regarding Assistance Listing No. 93.498 COVID 19 Provider Relief fund and
American Rescue Plan Rural Distribution as described in finding number 2022 001 for Reporting.

Compliance with such requirements is necessary, in our opinion, for Spindletop Center to comply with
the requirements applicable to that program.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to
Spindletop Center‘s federal and state programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Spindletop Center’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, the Uniform Guidance, TSAC, and Guidelines for
Annual Financial and Compliance Audits of Community Mental Health and Mental Retardation Centers
will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material, if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Spindletop Center’s compliance with the
requirements of each major federal or state program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, the Uniform
Guidance, TSAC, and Guidelines for Annual Financial and Compliance Audits of Community Mental
Health and Mental Retardation Centers, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.
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 Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Spindletop Center’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

 Obtain an understanding of Spindletop Center’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance and
TSAC, but not for the purpose of expressing an opinion on the effectiveness of Spindletop
Center’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Other Matters

Government Auditing Standards requires the auditor to perform limited procedures on Spindletop
Center’s response to the noncompliance findings identified in our compliance audit described in the
accompanying schedule of findings and questioned costs. Spindletop Center’s response was not
subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

Report on Internal Control over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance and therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as discussed below, we did identify a certain
deficiency in internal control over compliance that we consider to be a material weakness.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal or state program on a timely basis. Amaterial weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal or
state program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance. We consider the deficiency in
internal control over compliance described in the accompanying schedule of findings and questioned
costs as item 2022 001 to be a material weakness.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.
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Government Auditing Standards requires the auditor to perform limited procedures on Spindletop
Center’s response to the internal control over compliance findings identified in our compliance audit
described in the accompanying schedule of findings and questioned costs. Spindletop Center’s response
was not subjected to the other auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance and TSAC. Accordingly, this report is not suitable for any other purpose.

Abilene, Texas
December 16, 2022
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SPINDLETOP CENTER 
                 SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS  

FOR THE YEAR ENDING AUGUST 31, 2022 

    
Federal Financial Assistance 

Listing   
     Federal   Pass-Through    
     CFDA   Grantor's    

 Grant/Contract     Number   Number   Expenditures  
 Federal Awards          

 U.S. Department of Education          
    Passed through the Texas Health and Human Services Commission          
       Special Education - Grants to State - Special Education Cluster         84.027  HHS000191200024  60,840 
       Special Education - Grants for Infants and Families with Disabilities         84.181  HHS000191200024  948,496 
       Personnel Retention Grant         84.325  HHS000640200027              13,408 
           Total U. S. Department of Education                1,022,744 
 U.S. Department of Health and Human Services - Substance Abuse and Mental 
 Health Services Administration        
    Passed through the Texas Health and Human Services Commission        
         COVID19 Section 233 Demonstration programs & Improve Community Mental 
         Health Services - CCBHC Expansion Grant         93.829  1H79SM085294-01  1,198,327 
           Total U.S. Department of SAMHSA                1,198,327 
 U.S. Department of Homeland Security:        
    Passed through the Texas Health and Human Services Commission        
       FEMA COVID 19 Disaster Crisis Counseling Program         97.032  HHS000434500007  90,015 
           Total U.S. Department of Homeland Security                     90,015 
 U.S. Department of Justice        
    Passed through the Texas Office of the Governor        
       DJ-Edward Byrne Memorial Justice Assistance Grant Program         16.738  4009601  7,198 
           Total U.S. Department of Justice                       7,198 
U. S. Department of Health and Human Services     
    COVID 19 Provider Relief Fund and American Rescue Plan (ARP) Rural Distribution         93.498  N/A  1,099,141 
    Passed Through Texas Health and Human Services Commission        
       Local MH Authority & Local IDD Authority        
       Medicaid Administrative Claiming-MH (Medicaid Title XIX) - Medicaid Cluster  (a)      93.778  HHS000537900316         1,944,265 
           Total LMHA & LIDDA                1,944,265 
       Local Mental Health Authority        
         Temporary Assistance for Needy Families (TANF) - 477 Cluster (d)      93.558  HHS001022200031-A01            257,834 
         Title XX - Social Services Block Grant         93.667  HHS001022200031-A01            110,263 
         Mental Health Block Grant  (b)      93.958  HHS001022200031-A01            902,743 
         Mental Health First Aid - Outreach  (b)      93.958  HHS000182900001              84,000 
         Mental Health Block Grant - Supportive Housing  (b)      93.958  HHS001022200031-A10                3,886 
         Mental Health Block Grant - COVID-19 Supplemental Grant  (b)      93.958  HHS001108400030-A01            130,358 
         Mental Health Block Grant - COVID-19 Supplemental Grant  (b)      93.958  HHS001108400030-A06              14,699 
         Block Grants for Prevention and Treatment of Substance Abuse  (b)      93.958  HHS000663700056 (COPSD)                1,286 
         Block Grants for Prevention and Treatment of Substance Abuse  (c)      93.959  HHS000663700056 (COPSD)            105,431 
         Block Grants for Prevention and Treatment of Substance Abuse  (c)      93.959  HHS000663700134 (TRA)              90,500 
         Block Grants for Prevention and Treatment of Substance Abuse  (c)      93.959  HHS000663700214 (TRF)              34,196 
         Block Grants for Prevention and Treatment of Substance Abuse  (c)      93.959  HHS000663700182 (TRY)              28,286 
         Block Grants for Prevention and Treatment of Substance Abuse  (c)      93.959  HHS000843300001 (TxMOUD)            134,997 
         Block Grants for Prevention and Treatment of Substance Abuse  (c)      93.959  HHS000780500009 (CHW)            109,758 
         Coordinated Specialty Care  (b)      93.958  HHS000335800001            367,663 
         Projects for Assistance in Transition from Homelessness (PATH)         93.150  HHS00023150008            220,046 

 TANF Pandemic Emergency Assistance Funds  - 477 Cluster (d)      93.558  HHS001120200007            248,506 
           Total Local Mental Health Authority                2,844,452 
       Local Intellectual & Developmental Disabilities Authority        
          Money Follows the Person (Medicare Title XVIII)         93.791  HHS00058760001              96,554 
           Total Local Intellectual & Developmental Disabilities Authority                     96,554 
       Early Childhood Intervention        
         Temporary Assistance for Needy Families  - 477 Cluster (d)      93.558  HHS000537200008              43,762 
         Medicaid Administrative Claiming-ECI (Medicaid Title XIX) - Medicaid Cluster  (a)      93.778  HHS000537900316            157,195 
           Total Early Childhood Intervention                   200,957 
           Total U.S. Department of Health and Human Services                6,185,369 
 Total Expenditures of Federal Awards         $     8,503,653 

(a) Total expenditures for CFDA 93.778 - Medicaid Cluster is  $      2,101,460     
(b) Total expenditures for CFDA 93.958 is  $      1,504,635     
(c) Total expenditures for CFDA 93.959 is  $         503,168     

(d) Total expenditures for CFDA 93.558 - 477 Cluster is  $         550,102     
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